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Islamic Republic of Iran: Country Overyje,,

s
Since the 2nd Century BC, Iran has been at the
heart of the Silk Road, facilitating trade and acting
as a hub for the exchange of ideas and
knowledge between the East and the West. The
economics that governed trade for 2 millennia are
still in place; at the crossroad of the East and the
West and straddling the Persian Gulf and the
Caspian Sea, lran is a natural hub for the
production of goods and services 10 serve a vast

regional market

Neighbours:
15 Countries
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Total Area

1,648,195..
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18t in the Middle East

17th in the world
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Number of
Households

21.1 M
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Growth Rate

1.29 % |
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Human Development Index (2015)

iuman Development Index (HDI) lustrates key dimensions of human developm
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; are the most important enabling factor to ensure economic growth

HDI Overall Rank

69th

(High Human Development)

Life Expectancy

75.4 nes

Output Per Worker

$35,432

(2005 PPP)

Fertility Rate

#4% 1.9%

Infrastructure
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| 198,866 .. .

Freeway 1,957 km
Highway 10,669km

63rd
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Number of Airports
250

Number of Major Ports

13 2
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Mobile Phone Penetration

94% .
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in high quality jobs. Here are some facts and figures
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Students in Iranian
Universities
(2013-2014)

222,908

113,452
Female

1,164,229 ~ Total 2,200,375

355,260
@ Ssocial Science
& Basic Science

@ Engineering
. Agriculture &
Veterinary Science
® i
@ Medicine

180,081

81,660 162,632

104,555

1,023,516 Male
Total 2,602,346

1,148,044
81,939

iran's technically literate workforce can rapidly generate

wealth and employment if its talents are Proper
ery e
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Times Higher Education
World University Rankings

8in 801 8
(2015 -2016

Universities

in the

Number of Graduates in Engineering-Related i
Degrees (2013), Global Ranking of Graduates, 000¢

Russia . 454
United States . 238

234 369 of Iran's graduating
cohort in 2013 received an
168 engineering-related dagm ;
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Scientific Achievements 2013
SCIENTIFIC PAPER TRAIL
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Mexico 8626

Argentina 6,766
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South Korea
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Global Entrepreneurship Monitor(2015-2018)

High Status of Internal Market
Successful

Dynamics
Entrepreneurs GE {13/62)
(5/60)
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Quality of
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Russia TN
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36,000km

Natural Gas Transportation Pipeline

273,000km i :

30
Natural Gas Distribution Pipeline

0
2 6 cy Cities Supplied Proportion of
: 9 O with Piped Gas

Natural Gas in
_ 0 Villages Supplied
61 0 with Piped Gas

Reserves-to-Production Ratio

Gas R/P ratio

120 -

Primary Energy
Consumption

o
Gas Production 2014 1 7 3 ﬂ
(Billion Cubsc Meter)

Oil

North America
S.& Cent. America
Europe & Eurasia

Middle East

Gas Consumption 2014 1 70 "
(Billion Cubic Meter) .fz

Electricity

ying energy supply Is practically

i firms and households in Iran (World
_ant Indicator, 2015)
Jndd Bank Doing Business Report” ranks access
; ricity per capila production in Iran higher than
+ o Emerging Markels such as China and India
 accordance with reports by institutions such as
Renalssance Capital, the current generation capacity

- sufficient to meet demand for doubling of GDP.

Domestic Sale of Electricity by
Type of Use, 2014

1.8 %

33.8 %

7 %
16 %
M Agricultural B public
Wstreet lighting Mindustrial
B Household M other

- Renewable Energy

73,700 mw

Installed Capacity By 2020

110,000 Mw

Iran exports electric power to

Pakistan, Turkey, Iraq, Sl ;:‘;5? - '
Afghanistan and Azerbaijan. cm

Iran also exchanges power with 73'7 GW

Armenia and Turkmenistan.
2014 Electricity Network

Gross
Electricity
Generation

Transmission Network

121,000 km
Distribution Network
- 730,000km

(GWh)

= Oil R/P ratio :
| Oil .
90
4 World's 4th largest oil ". 60 [
th reserves

s ?
158 billion barrels

RN

Crude Oil Proven Reserves 2015 (Billion Barrels)
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Iran has an average irradiation
of 4.5 to 5.5 kilowatt hours per
square meter per day

Iran has 300 sunny daysin a
year in more than two-thirds
of the country

Iran has more than
2800 hours of sunshine
on average per year. A
number which reaches
3200 hours in arid

regions such as Yazd

274,480
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istries & Mineral Resqy,

, Iran Tota| Auto
e Productlon

2014

Motor Vehicle Production Numbers

Value of Top 6 Industrial Exported
Items 2014 ( $ Million )

2279

Propane

1477

Methanol

1418

Polyethylene

1468

Butane

902

Steel Products

Mineral Resources

$ 27-3 Trillion

31

2nd in Gypsum
14th....

productions

Bl st .
2nd:=:.
B o

Billion Tonnes of
Known Reserves

In Iron Qre
Production

Iran’s global ranks in Mine's

e

—\ected Industrial Products 2014

- 1.9m Thousand Tonnes || = = 410 Mm?
\ /egetable Pesticides 1 Air Conditioni ing
___._-r—'—'/———J Oil eslcide Machines Cerarn;cs ATiles
ERaE 388illion Units ﬂ 87 Mm? 8,1 M Sets 98
W Pharmaceutical L t{lac.hlrne-Made Electrical Thousand Tonnes
I Froghess i Motors Sanitary Ware
. | 0.63wmr 2.4 msets 0.8 wmr 0.5 o
* /é' Detergent e . Cians
Powders Flat-screen TVs Engine Oil Gt
0.22wmr | 1.3 msets 24 . 10.2 mr
B A
efrigerators nes
Tires Freezers Acrylic Fibers “ g?rt‘tt?‘” ET?C?CFitberS
0 59 MT WS—— 08 M Sets 0.5 Mm? ’ 66.5 T
| =
@ i i /' ! MDF
Paper Washing Machines | Kl | Fiperboard \ | Cement
Petrochemical Industries 2014
i : Key Products
a5 Production Capacity
5 Production and Consumption of Petrochemicals Total Production Ethylene 8.4 s
= (Million Tonnes) Total Production s 445 Million Tonnes ; ‘.
25 Exports s Polyethylene 4 . |
Domestic Use ' .
= ATota% Exports | Methanol 5 &3
] e \ 10.6 Million Tonnes
10 T — | Ammonia 2 , [ l
Total Imports :
3 O A N Tervin | urea 34 16 )]

2009/10 2010/11

Natural Gas
Petroleum

Coking Coal
m Steam Coal

11 Qe
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e Republic of Iran:international Trade (Wian Trading Partners y14) Excluding Oil - § Milion)

Russia

" 286
(1.28%)

Turkmenistan

Afghanistan |

2,491
(6.8%)

(23.9%)

(8.3%)

4,064
(11.1%)

L. ¥ Proportion of Exports in International Trade %

.

,‘ # Proportion of Imports in International Trade %

| /
Pakistan .

6,485 2,533
(17.8%) (6.9%)

12,244
Main Import ltems (22.8%) 3,820

@ [0 ¥, 48 . o

Consumer lndusmaj ¥ United Arab
Supplies S?rc:gl Capnal Emirates India

Main Export ltems
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griculture & Food

18,300 31.4m
= st oo | G e
e et e

53.8%

Rainfed
Arable Land

6,191ha

Green House
Cultivation Area

13,250 M4.2M

Number of Cattle &

Aquacultural Holdings Calves

109

52’000 M Thousand
f

Egi@tﬁteljrgl Holdings Camel
2,759 8,640 197
Number of i (& ousand

%"j %%%ugogegg)rs Sgrl}rc]:uﬁ[;?al Holdings

Buffalo

2013
" (A ~

0.75 mr 1.96 mr 8.3 mr 0.89 wmr 0.89 MT

Production of Production of Production Production /
Red Meat Chicken Meat of Milk of fioins gﬁt-\%r:.least igsProductlon

ﬁ."g‘

Top Five Products (Order by Quantity) 2013

Imports

Cake, Soybeans

Tomatoes

Sour Cherry Grape

.~ Cucumber Melon Eggplant  Cherry  Watermelon

4th

Pumpkin Cucurbita

5th
G



n: Banking System & Stock Market

Central Bank
of the LR...

Banking System in Iran
ypes of Banks

§ Specialized Non
Banks governmental
Banks
& Non

banking
Institutions

Commercial
Banks

Assets

Comparison of Regional Banks 8A§els7 330'1
Consolidated Assets of Banks ($ billion) s bnn;m (S billion)

Iran Irag
Turkey UAE Saudi Arabia an Pa-ocran
(End 2015) (End 2015) (End 2015) d 2015) (End 2015) (End 2014

The Largest Islamic Banking System in the World

2014 Banker

2015

: an/Ass
Blvubios Bmixt _“’f_ . Share of Major Economic Sectors in the

Facilities Extended by Banking System 2014

Miscellaneous
0.2 %

Agriculture

0
Services fa

36.6 %

She

Manufacturing
= and Mining

Developed Infrastructure and Institutions 31.2%

éﬂ?% MENA Average

73.7% World Bank
iran Ease of Doing
Business Ranking 2016

3/20 in MENA
Getting Credit 3
rd

DomesticTrade 1.8 %
12.7 % LHousing and Construction

Average Number of Banking Transactions per Month
in 2015 (Million)

(1 0 {

ATMs mPayment Internet

617 420 138 58 23

Account of a formal financial
institution (% age 15+)

375 M
Debit Cards @

Bank Branches 68501

Branches
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Companson W|th vel . rke
NYSE us. 25933
: London SE UK. 6796.75
Japan Exchange Group Jagan 5004.78
j shanghai SE China 4459
, Tadawul Saudi Arabia 441
: Borsa |stanbul Turkey 196
? Qatar SE Qatar 148
: Abu Dhabi SE UAE. 197.3

e ST W

Market Cap/GDP Comparison with Well-known

Markets, December 2015

200
150
100-
50
OrLondonr NYSE Japan Qatar  Saudi AbuDhabi Shanghai Borsa TSE+
SE Exchange SE  Tadawul SE SE  Istanbul IFB
Group
Comparison of the ADVT of Emerging Markets
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Iran Capital Market: @

An Untapped Market

13role i e &omes

wutio I 1TIHION A arrns

Market Value (38

112

Trades Value(sB

Listed Companies
386
Trade Value

to Market -
28 Value 250/0

Trades Volume

No. of Traders

812.1500

40/
Top 40/ 750 Top
Market Cap o

Trade Value 38 {+)
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Islamic Republic of Jra
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Islamic Republic of Iran: Laws & Regulations

Wgn Investors)

‘Foreign Investment Promotion
and Protection Act (FIPPA)

Some Features & Advantages of FIPPA

The possibility of

Reglstermg

an Iranian company
with 100% foreign
capital

The possibility of

Issuing a
Investment 3-year
by foreign natursa;gd residence Expropriation
juridical person license for and

Iranians living abroad

foreign experts Nationalization

Allowing
investments in
All areas
which are permitted
for the private sector

Quick approval of foreign
investment applications
and granting protection
coverage for all foreign
investment schemes

Unlimited
Transfer
of Capital

and dividend

Ny

e

Direct Investment (Equity Participation) in All Areas Open to the Iranian
Private Sector without Any Limitations on Percentage of Foreign

Shareholdings

Review Application
by FIB

Request for Appeal

Taxable Entities

All proprietors,
whether natural

or legal, for their
properties inside Iran

Investment
Licensing
Process

Submission of
Application for CHETA

Report to Foreign
Investment Board (FIB)

Communication
of Draft License

Issuance of
Investment License

Iran Tax System

Any natural person
residing in Iran for income
earned inside and outside
of the country

Any Iranian natural
person residing abroad

for all incomes earned
in lran.

Any Iranian legal entity
for the incomes earned
inside and outside of the
country.

Foreign investors in Iran enjoy the
Same supports and privileges that are
offered fo the Iranian investor. This
means that both Iranian and foreign
investors pay the same rates of tax
Tax exemptions and discounts are

a!sq equally granted to domestic and
foreign investors.

Any non-Iranian real or legal entities for the income
earned in Iran and for the income gained through
delegation of authority, dealership, technical and
educational assistance or movie contracts in the
territory of the Islamic Republic of Iran.

o e S £ s ot W et

~——
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' Legal Framework

Advi Jr,mges of

TAX REGIME

Foreign Investment Promotion and Protecu:);‘xa—-—-—-

No limits on: = lnmmmntmu
« Profit Transfer = Equity Percentage n

= Facilitating the entry and residence of foreign i
= Hedging non-trade risks i

« Reducing the process of admission and licensing of fo
= Admitting investments by foreign public

= Compensating the loss incurre
= Allowing Iranian m& |
as foreign investors

Investment Facilities
In Free Zones
B A 20-year-tax exemption

B No visa for the entrance of

25%
100%
100%
100%

80%

50%
100%

Numerous Double Taxation Conventions (e.g. Germany and France)

Knowledge Based Companies Legal Advantages

foreigners

® Custom exemption

W Easy registration of companies
B Easy circumstances for re-

Flat Rate as Fixed Corporate

Income Tax

Exemptions of Income Tax for 20 Years in
Less Developed Regions (All Activities) export and transit of commodities
Exemptions of Income Tax for 20 Years in o B Possibility of exporting

Free Trade Zones (All Activities) Lo products to the mainland
Exemptions of Income Tax Derived from W Long-term lease of land to
Exportation for Unlimited Time foreigners

Exemptions of Income Tax for 4 Years
in Production Activities

Exemptions of Income Tax for Unlimited
Time Derived from Tourism Activities

Exemptions of Income Tax for Unlimited
Time Derived from Agricultural Activities

B Suitable rates for energy
consumption

In Special Economic Zones:
B Reducing customs procedures
for import of goods from abroad
or free trade zones

IIN

B No customs procedures for
export of goods

W15 years exempuan from = Tax

-p-eusmsw



Foreign Investment Act

c of Iran: Political Structure & History
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Islamic Republi
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eantibli of Iran
In & region faced with instability the Islamic Repl ‘| bl
lesp plethora W

hagabeém a stable and thriving state 0esj it ‘{1 [ ( oA
. o 25 [ Sanclons

] S, rn[("rn.irlun.ar crises ane .
e .')ilif(\_ﬂ{,i{u_‘rr‘, designed

years and cC
ange and the lranian
L*fvvd to build the reqgion’s

nation [«
mosl

over the past 37

bring about regime ch
o bring ad have S

knees, which inste :
resilient economic and political r-y._\rv'm_ B

A Comp;ex hYb“d SVS“;‘m of q“w‘;”lml.(.wmx-j expert-run
directly and indirectly elected and .+|_:,)-\' l % ‘\;“ ”m\”i
institutions, has allowed Iran 10 steadily ac ‘E?l\tr | 1; S(r
objectives built on conse the nations itizer -

The lIranian Parliament (Majles-e ‘:;f?ﬂ!.!\/ri‘. t.\‘.! 'm,'“,'ﬁ 1f1
directly-elected body tasked with overseeing [he t abinet and
rormui:a[mq legislation All legislation musl be : . |
Guardian Council (Shoray-€ N[‘g;]hhdﬂl an t‘)((]flﬂpll
indirectly-elected body The Co_un(irr consists of 6 :
»d by the Parliament and 6 Theologians appointed by L ¢
Leader, who are elected and supervised Dy the
Majles-e Khobregan), a directly elected

imposed

combining both

nsus of

pproved by the
of an

Junsts

elecle
Supreme
Assembly of Experts (
chamber of 88 representatives
The Supreme Leader has the power 0 app
the judiciary and the armed forces to ensure separati
administrative branches.The Supreme Leader also relies ona
group of experts the Expediency Council (Majma-e
Tashkhis-e Maslahat-e Nezam), 10 facilitate decision-making
administrative conflicts between the branches

oint the heads of
on of

and resolve

The Legislative Process

Parliament’s
commissions

Disapproval
of the bill

Parliament

Expediency
Council l’

Approval
of the bill

Guardian
Council

Political and Legislative Timelin

Supreme Leader

(Magham-e Moazam-e Rahbari)

Chief Justice

The Guardian Council

(Shoray-e Negahban] ;
Appointed by Supreme leader

(5-year rerm)

Managing the affairs of the
judiciary, Preparing judicial Wills
Recruiting, and appointing and :
dismussing judges.

i | | Assembly of Experts
Assembly of Experts, th (Majles-e khobregan)

88 Seats, Elected by public vote
(8-year term)

Selection and dismissal of, and
supervision over, the Supreme
Leader

8800808000500 00800

8884050088088

Expediency
Council

© Appointed by Supreme Leader
(5-year term)
Expediency Council plays a
mediating role between the
Parliament and the Guardian

888880000000 R0IRRSS !

Council

co  Assign

«ea Elect

country's general policies and supervision over -
hief ofyarmed forces. accuracy of executing general policies.
and overseeing the relationship between the three branches of the gove

facing the government that cannot be resolved through other means PO
alamities which are not resolvable through ordinary 'm'lhode

Determining the
Commander-in-c
Resolving issues

Resolving issues
solving the governments €

President

Executive management of the country

Execution of constitution
Elected by direct vote (4-year term; may not serve more than two consecutive terms).

National Organizations, including: Ministries, including:

ELECTION | |

Management and Planning Organization (MPO) Ministry of Economic Affairs and Finance (MEFA
| i C Wi )

iran Cultural Heritage, Handicrafts and Tourism o
Ministry of Industry, Mine and Trade (MIMT)

Organization (ICHTO)

Central Bank of Iran (CBI) Ministry of Petroleum (MOP)

The Islamic Republic of Iran Customs _
Ministry of Energy (MOE)

Administration (IRICA)

Securities & Exchange Organization (SEO) Ministry of Roads & Urban Development (MRUD)

Ministry of Information and Communications

Organization for Investment, Economic and
TE‘-ChﬂOEDgy (MICT)

Technical Assistance of Iran ( OIETAI)

Ministry of Agriculture Jihad (MAJ)

Trade Promotion Qrganization of Iran (TPQ)

P TR T e ¥ T

96 98 00 02 04 06 08 10 12

1979 80 82

Supreme Leader

President

Parliament

Constitution

Five-Year Plans

Vision Plan

Ayatollah Seyyed Ruhollah Khomeini

.. Ayatollah A. Khamenei

A. H. Rafsanjani

84 86 88 90 92

A.H.Rafsanjani | M. Karroubi

The Constitution ‘

A. H. Rafsanjani

Attraction And Support of 'Foféign Investme
First Five-Year Plan

94

'y ¥

Ayatollah Seyyed Ali Khamenei SHaT e
M. Ahmadinejad

A. Haddad Adel A. Larijani

A.Nategh Nouri M. Karroubi A. Larijani

First Amendment

hird Five-Year Plan Fourth Five-Year Plan  Fifth Five-Year Plan

T
2025
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Iran Chamber of Commerce, Industries,

Mines & Agriculture
May, 2016
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